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OATH OR AFFIRMATION

1, Seav C Toomey , swear (or affirm) that, to the best of

my knowledge and belief the accompan,ying financial statement and supporting schedules pertaining to the firm of
Campracns ADvisats, Lec , as

of bec EMAEN 3/ L2000 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

]

NANCY J. FILIPOW y —

< NOTARY PUBLIC STATE OF NEW JERSEY .
;{ .;MY COMMISSION EXPIRES 10-25-05 Signature .
I Title
/ 4}*77647 N W
faxg Public v

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners” or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

Oo0oo0 0O oooooooooo

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT AUDITOR.

7 -
To the Members of v o . PR A
Champlain Advisors, LLC o

I have audited the balance sheet of Champlain Advisors, LLC as of December 31. 2004 and the
' related statements of income, members’ capital, and cash flows for the year ended December 31,

2004. These financial statements are the responsibility of the Company’s management. My

r&epomibiﬁtyisme:qhwsmopinimmﬁmeﬁxmﬁialsmemmmbasedmmymdm

Iconductcdmyaudnmaccordanoemﬂlandmngsmndmdsgenerallyawemd in the United
: States of America. Those standards require that I plan and perform the audit to obtain reasonable
~ assurance about whether the financial statements are free of material misstatement. An audit
' includes examining, on a test basis, evidence supporting the amoumts and disclosures in the
financial statements. An andit-also includes assessing the accouriting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. I behevethatmy audit pmvn!es a reasonable basis for my opxmon.

hmyommommeﬁmmalsmemenmreﬁmedmaboveprwemfaMy,manmmnalmspecm,
- the financial position of Champlain Advisors, LLC at December 31, 2004, and the results of their
~ operations, changes in members’ capital and their cash flows for the year ended December 31,
2004, in conformity with accounting principles generally accepted in the United States.

// izg . ‘ . |
Gregmylg.Baka_y,CPA : . S
Florham Park, New Jersey

- February 24, 2005

. /‘{" .
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CHAMPLAIN ADVISORS, LLC
- BALANCE SHEET
| DECEMBER 31, 2004

ASSET%v
Cash - 7

A

Receivables from Customers

Property and Equipment-Net of
Accumulated Depreciation

TOTAL ASSETS

LIABILITIES & MEMBERS' CAPITAL

LIABILITIES:

Accounts Payable

MEMBERS' EQUITY:

Members' Capital
Net Income

Total Members' Capital

TOTAL LIABILITIES &
MEMBERS CAPITAL

$ 57,026

152,677

33,109

$ 242,812

$ 2,927

71,053
168,832

239,885

S 242,812

See accompanying notes and auditor's report. . -
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CHAMPLAIN ADVISORS, LLC
- STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2004

REVENUES :

Placement Success & Reﬁbiner Fees

EXPE%%EE

Independent Consultants
Auto Expenses '
Transportation Costs
Travel & Entertainment
Conferénces

Telephone

Office Supplies

Data Processing
Corporation Fees
Professional Fees
Subscriptions

Bad Debts

Depreciation
Miscellaneous

Disposal of Fixed Assets

TOTAL EXPENSES

NET INCOME

See accompanying notes and

Page
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$ 395,805

. 389,250
714,201
23,403
14,257

6,898

10,456

g

8,156
6,285
2,862
4,521
5,320

369
8,636

802
1,556

226,973

5 168,832

o

auditor's report .

s




' CHAMPLATIN ADVISORS, LLC
- . STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2004

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income ..
: e 34
Adjustments to reconciﬁe net income to net cash
provided by operating activities:
i

Dép;eciation

L&€s on Abandonment of Property
77 ' :

DECREASES IN CASH BY:
Increasing Accounts Receivables
Decreasing Accounts Payable
Total adjustments

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of Property

NET CASH USED BY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:
Members' Capital Contributions

NET CASH PROVIDED BY FINANCING ACTIVITIES

NET INCREASE IN CASH
CASH AND EQUIVALENTS, Beginning

CASH AND EQUIVALENTS, Ending

See accompanying notes and auditor's report._
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168,832

8,636
1,556

144,749)
20,768)

155,325)

13,507

9,692)

9,692)

20,000

20,000

23,815

33,211

57,026



CHAMPLAIN ADVISORS, LLC
STATEMENT OF CHANGES IN MEMBERS' CAPITAL
FOR THE YEAR ENDED DECEMBER 31, 2004

Membef§' Capital - January 1, 2004 $ 71,053
s
add: %7

Net Income for the year R
ended December 31, 2004

Members' Capital - December 31, 2004 $ 239,885

rdd

See accompanying notes and auditor's report. .~
Page 6 o
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CHAMPLAIN ADVISORS, LLC

NOTES TO FINANCIAL STATEMENTS
- DECEMBER 31, 2004

NOTE 1 - SUMMARY OF SIGNIFICIANT ACCOUNTING POLICIES
Natore of (_)Qg_l:@:ons

CbamplamAdwsms,IRmé?bmku—dmlamgnstmedwﬂhtthwmandExchmge
Comxmsswn(SEC) and is a member of the National Association of Securities Dealers (NASD).
ThcbnnmpalbusmessofClmnphmAdwsors,Ilemadeealmhveasamamgem
capital raismg and 10 arrange commitments from institational investors to provide such
Champlain Advisors, LLC clients include managers of venture capital, leverage buyout
andothertypsofahemauvemvwnncms. The investors with whicznthe fitm deals include

public and private pension funds, endowments, trosts and foundations and other financial
institrtions.

Basis of Presentation

The statements are prepared in accordance with accounting principles generally accepted i in the .
United States.

Revenue Recognition

Revenue is recognized based on the terms of contractual agreements with clients. Revenue is
considered earned when capital is committed by investors and is attributable to the Company

Upon the commitment by investors of capital, it is understood that the Company has earned a
non-refundable placement fee.

Use of Estimates

The preparation of financial statements in conformity wiih generally accepted accoumting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revermes and expenses during the reportmg
period. Actual results could differ from those estimates. '

LS
[

Trade Accounts Receivable s

t

Trade accounts receivable are stated at the amount management expects to collect from
outstanding balances. Management provides for probable unqollecub]e amounts through a
charge to earnings and a credit to a valuation allowance based on its assessinent of the current
status of individual accounts. Management believes that all accounts receivable as of December
31, 2004 are fully collectible. Accordingly, no reserve for bad debts exists at December 31,
2004.

Page 7
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CHAMPLAIN ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS
- DECEMBER 31, 2004

Pro and Equipment

Property and equipment is stated at cost and depreciated principally by the straight-line method

over the estimated useful live§ of the assets. Management assesses the recoverability of the
gamouniofpropertyand equipment if certain events or changes occur, such as a

ca;ig!cant decrease mmarketvalueofﬂleassetsmamgmﬁcantchangemthe business

congyns in a particular market.

Inconmie Taxes

The Company is treated as a partnership for federal income tax purposes. Consequently, federal .
income taxes are not payable by, or provided for, the Company. Members are taxed individually
on their shares of the Company’s earnings. The Compamny’s net income or loss is allocated
among the members in accordance with the regulations of the Company.

NOTE 2 - CONCENTRATION OF RISK

Champlain Advisors, LL.C maintains its domestic checking account with a financial institution
that insures cash balances of up to $100,000 through the Federal Deposit Insurancé Corporation.

Major Customer

Revenue for 2004 includes fees from one major customer. The major customer accounted for

94.6 percent of totdl Company sales for 2004. Accounts receivable from this customcr totaled

98.5 percent of total recexvables as of December 31, 2004. L

[
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CHAMPLAIN ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS
" DECEMBER 31, 2004

-

NOTE 3 - PROPERTY AND EQUIPMENT

Property and Equipment cons%? of the following:

Compnter Hardware $ 28,168
' Fumniture and fixtures 7 ,699?

- Software 9.7
9‘%3 | - 45,654
Less: Accumulaied depreciation ST 12,545
Net Property and Equipment $33.109

Depreciation amounted to $8,636 for the year ended December 31, 2004.

NOTE 4 - ACCOUNTS PAYABLE

Balance comprised of the following:

Trade Payables - Related Parties $ 2,442
Trade Payables — Vendors 485
Total $.2927

NOTE 5 - NET CAPITAL REQUIREMENTS

Champlain Advisors, LLC is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC Rule 15¢3-~1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed
15 to 1 (and the rule of the “applicable” exchange also provides that equity capital may not be
withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1). At
December 31, 2004, Champlain Advisors, LLC had pet capital of $ 54,099, w]:uchwas $ 49,099
in excess of its required net aaprtal of $ 5,000.

{I

NOTE 6 - DEVELOPMENT STAGE OPERATIONS N

_ [ L
The limited liability corporation was formed May 2003. Operations until December 2003 were
devoted primarily to raising capital, obtaining membership in the National Association of

Securities Dealers, and administrative functions. The limited liabikity corporatmn has two
members who operate as a partnership.

-

-
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CHAMPLAIN ADVISORS, LLC
- NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2004

NOTE 7~ SUPPLEMENTAL DISCLOSURES OF CASH FLOW STATEMENT

During the year ended Decena‘:er 31, 2004 cash payments for interest expense and income taxes
were as follows:
l

Jnterest paid . $ -0-
/’ Taxes paid - =0
. o
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. INDEPENDENT ABDITOR’S REPORT ON ADDITIONAL INFORMATION

yf

To the Membersof - . - ' E ST
ChamplainAdvisors,LLC '

My report on my aundit of the basic financial statements of Champlain Advisors LLC for 2004
'appmsmmmﬂnoughmmwwaswndnmdfmmepmposeoffomngm

- opinion on the basic financial statements as a whole. The Computation of Net Capital and the
’CompumhmofNetCammlReqmmsmem&mnedforpmpos&sofadmnomlmalymsmd
is not a required part of the basic finzmcial statements. Such information has been subjected to -
ﬂxeandlmynocedmapphedmtheuuhtofﬂnbasnﬁnmuﬂsmmmmMmomopuuom K

. mfmﬂymtedmanmmndrwpeasmmhhmmﬂ:ebascﬁnanmalsmtemmsmkenasa
whole

/%%

Gregory H. Bakay, CPA " - ,
Florham Park, New Jersey . o o : ‘ L,
 February24,2005 . . - T
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